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Please note that this is a draft proposal/preliminary quotation submitted in response to your urgent request.
We are still in the process of performing our engagement acceptance procedures including risk
assessments and relationship checking. Should our evaluation result in significant conflict or

» »qgggendsme issues that cannot be resolved, we may need to withdraw our proposal. *
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October 7, 2025

Gentlemen:

This is to confirm the terms of our engagement in connection with the audit of the financial
statements of United Coconut Planters Life Assurance Corporation (the “Company” or
“Cocolife” and subsidiaries (collectively referred herein as the “Group”), as well as the
separate financial statements of Cocolife and its Subsidiaries as of and for the year ending
December 31, 2025.

If the terms of this proposal meet your approval, please affix your signature in the duplicate copy
provided to acknowledge your understanding and acceptance of the terms of our engagement
before returning it to us.

Thank you for giving us the opportunity to be of continuing service to you.

Very truly yours,

PUNONGBAYAN & ARAULLO

By: Jer&dd M. Sanchez
Partner
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CONFORME:

We acknowledge that the engagement letter and the attached standard terms and conditions of
business form a binding agreement between Punongbayan & Araullo and the aforementioned
Group.

Our total agreed professional fee is P1,690,000, exclusive of 12% fixed out of pocket expenses (OPEs)
and, if applicable, value-added tax which we agree to pay together with the corresponding OPE within
30 days upon billing.

Your proposed billing schedule of monthly retainer fees amounting to P113,000 is also accepted.

United Coconut Planters Life Assurance Corporation and subsidiaries
Reference code: UNI129-105

By:

(Signature)

|
Alty. Paulo N. Rahan“gal as ol
Atty. Jose Martin A. Loon
President and CEO
(Name and Paosition)

(Date)

ertified Public Accountants
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Information request

Below are information needed for our efficient communication and coordination for the duration of
the engagement. Kindly fill up this page and return to us with the signed conforme.

Billing details
P&A bills and official receipts shall be sent to the following:

Primary contact person:
Name: REMILYN VILLAVICENCIO
Position: HEAD, FINANCIAL REPORTING DEPARTMENT

Email address and contact number:

Alternate contact person:
Name:

Position:

Email address and contact number:

Client Satisfaction Survey

At the end of the engagement, we will be sending our client satisfaction survey to understand how we
can improve the delivery of our service. Please indicate below to whom said survey will be emailed:
REMILYN VILLAVICENCIO

HEAD, FINANCIAL REPORTING DEPARTMENT

Name:

Position:

Email address and contact number:

Enroliment in our Newsletters and Alerts

We provide the latest updates and news on regulations, thought leadership articles and research white
papers, and P&A announcements. Please indicate below those who will be receiving our newsletters
and alerts:

ATTY. JOSE MARTIN A. LOON
PRESIDENT & CEO

Name (Recipient 1):

Position:

Email address and contact number: jaloon@cocolife.com

Name (Recipient 2): VIRGINIA D. CUNANAN

Position: HEAD, ACCOUNTING DIVISION
Email address and contact number: ginny_cunanan@cocolife.com
Name (Recipient 3): ANDY L. TAN

Position: HEAD, INVESTMENTS DIVISION
Email address and contact number: andy_tan@cocolife.com

Certified Public Accountants
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Scope of work

Purpose of the Audit and Limitations

Our work will consist of an audit of the consolidated financial statements of the Group, which comprise the
consolidated statement of financial position as at December 31, 2025 and the consolidated statement of
comprehensive income, consolidated statement of changes in equity and consolidated statement of cash flows
for the year then ending, and notes to the financial statements, including material accounting policy
information, to enable us to express an opinion on the fair presentation of the financial position as of
December 31, 2025, and its results of operations and cash flows for the year ending in accordance with
Philippine Financial Reporting Standards (PFRS Accounting Standards).

The objectives of our audit are to obtain reasonable assurance on whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditors’ report that includes
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted
in accordance with Philippine Standards on Auditing (PSA) will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

We will conduct our audit in accordance with PSA. Those standards require that we comply with ethical
requirements. As part of an audit in accordance with PSA, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions misrepresentations, or the override of internal control.

« Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the Group’s internal control.

« Evaluate the appropriateness of the accounting policies used and the reasonableness of accounting
estimates, as well as the related disclosures made by management.

* Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained whether a material uncertainty exists related to events or conditions
that may cast significant doubt on the Group’s ability to continue as a going concern. If we conclude that a
material uncertainty exists, we will be required to draw attention in our auditors’ report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. OQur
conclusions are based on the audit evidence obtained up to the date of our auditors’ report. However,
future events or conditions may cause the Group to cease to continue as a going concern.




« Evaluate the overall presentation, structure, and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

In addition, we shall report on the supplementary information required under Revenue Regulations (RR)
No. 15-2010, RR No. 34-2020 and if applicable, supplementary schedules required under Revised Securities
Regulation Code (SRC) Rule 68, as prepared by management.

Because of the test nature and other inherent limitations of an audit, together with the inherent limitations of
any accounting and internal control system, there are unavoidable risks that even some material misstatement
or irregularities may remain undiscovered. Moreover, an audit is not designed to detect fraud or insignificant
error to the financial statements. However, any matter of governance interest that may come to our attention
in the course of the audit will, of course, be reported to the management and audit committee or others of
equivalent authority or responsibility.

Compliance with SEC Requirements

Under the Revised SRC Rule 68 of the Securities and Exchange Commission (SEC), the Group is required to
report to the SEC its actions on the following findings that we may discover during our audit within five
business days from the date of submission of our findings to the Group:

1. Any material findings involving fraud or error that will reduce the total assets, total liabilities, or income of
the Group by 5%;

2. Losses or potential losses the aggregate of which amounts to at least 10% of the total assets of the Group;

3. Any finding to the effect that the total assets of the Group, on a going concern basis, are no longer
adequate to cover the total claims of creditors; and,

4. Material internal control weaknesses that may lead to financial reporting problems.

As part of our responsibility as an accredited external auditor of the SEC and as required by the SEC, we shall
report to the SEC the findings enumerated above within 30 business days from the date of submission of our
findings to the Group, in case the Group fails to submit the above report to the SEC.

Before sending any report to the SEC, we shall submit and discuss our findings relating to the above matters
to the management of the Group. We shall include in our final report to the SEC, management's explanations
and/or corrective actions taken regarding our findings. Our disclosure to the SEC of the information relating to
these findings shall not constitute a breach of confidentiality nor shall it be a ground for civil, criminal, or
disciplinary proceedings against us.

Compliance with the Insurance Commission’s requirements

Under Section 8.1 of Circular Letter No. 2024-03 of the Insurance Commission (IC), the scope of work shall
also include the following:

1 Review of the adoption of applicable reporting framework as well as the assessment of the accuracy,
adequacy, and reliability of accounting records and financial reports;

2. Assessment of the propriety and adequacy of the required and supplemental disclosures or reports in
the financial statements as required by the IC;

3 Assessment of the adequacy and effectiveness of internal controls and risk management policies;




4. Assessment of the adequacy of the Company's net-worth or risk-based capital requirements by the
IC; and,

5. Evaluation of the quality of corporate governance.

It is, however, understood that the accountability of an external auditor is based on matters within the normal
coverage of an audit conducted in accordance with Philippines Standards on Auditing. We shall cover the
above scope to the extent that it affects the audit of the financial statements of the Company.

Further, we are required as the Company's external auditors to report to the IC within 15 calendar days after
discovery in the following cases:

1. Any material findings involving fraud or error;

2. Losses or potential losses, the aggregate of which amounts to at least ten percent (10%) of the
consolidated assets of the regulated entity;

3 Significant doubt as to the ability of the regulated entity to continue as a going concern based on
prudential requirements;

4. Material breach of laws or IC rules and regulations on the prescribed net worth and risk-based capital
requirements of the regulated entity; and,

5. Material internal control weaknesses which may lead to financial reporting problems.

Before sending any report to the IC, we shall submit and discuss our findings relating to the above matters to
the Company’'s management. We shall include in our report to the IC, management explanations and
corrective actions taken regarding our findings. The Company's management shall be given the opportunity to
be present in our discussion with the |C regarding the audit findings, except in circumstances where we
believe that the Company's management is involved in fraudulent acts.

Where a thorough investigation or evaluation of facts is necessary in the noted case, an initial report shall be
submitted to the IC within the prescribed timeline, provided that a complete report is submitted not later than
15 calendar days from the completion of the investigation or evaluation.

In case there are no matters to report (e.g., fraud, dishonesty, breach of laws, etc.), we shall submit directly to
IC within 15 calendar days after closing of the audit engagement, a notarized certification that there is none to
report.

Upon the occurrence of pre-termination or resignation, we shall directly inform the IC of such, as well as the
reasons thereto, within 15 calendar days of the pre-termination of the engagement contract or our resignation
or replacement as external auditor.

The Company concurs with our compliance with the above requirements, and our disclosure to the IC of
information under Section 8.1 of Circular Letter No. 2024-03 shall be allowed, and that this shall not be a
ground for civil, criminal, or disciplinary proceedings against us.
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e Management’s responsibilities and
representations

Preparation of the Financial Statements and Supplementary Information

Management is responsible for the preparation and fair presentation of the financial statements in accordance
with the financial accounting framework described in the Scope of Work section, and for such internal control
as management determines is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Group's ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern
basis of accounting unless management either intends to liquidate the Group or to cease operations, or has no
realistic alternative but to do so.

Management is responsible for the supplementary information as required by RR No. 15-2010 and

RR 34-2020 issued by the BIR. In addition, management is responsible for furnishing the BIR all the
necessary information prepared by the Group pertinent to the year-end adjustments, in accordance with the
RR No. 7-2007. Should regulatory agencies require us to provide the information (if the Group is unable to),
we shall be compelled to do so. Accordingly, our disclosure of information as required by the regulatory
agencies shall not be a ground for civil, criminal, or disciplinary proceedings against us.

Moreover, management is responsible for the supplementary information required by Revised SRC Rule 68
that may be applicable to the Group.

Those charged with governance are responsible for overseeing the Group's financial reporting process.

Compliance with Laws and Regulations

Management, with the oversight of those charged with governance, is responsible in ensuring that the Group’s
operations are conducted in accordance with the provisions of laws and regulations, including

fraud. Management is also responsible in communicating on a timely basis and providing written
representations to us all known instances of identified or suspected non-compliance with laws and regulations,
including fraud

If we identify instances of non-compliance with laws and regulations, including fraud, we shall discuss the
matter with the management and those charged with governance. However, we will not communicate non-
compliance matters, including fraud, to the extent we are prohibited to do so by laws and regulations.

As part of our audit process, we will make specific inquiries from management and will request management’s
written confirmation concerning representations contained in the financial statements and the effectiveness of
the internal control structure. The responses to those inquiries, the written representations, and the results of
our audit tests compose the evidential matter that we will rely upon in forming an opinion on the financial
statements. As such, we expect management to provide us with complete, accurate, and timely information in
the course of our audit, as well as unrestricted access to whatever records, documentation, and other
information requested in relation to the audit.

Keeping Updated Books
The Group shall be responsible for keeping their books updated and shall help expedite the audit work by
providing clerical assistance, if necessary, and by promptly and efficiently preparing schedules and analyses,

which may be required during the audit. We also request that a suitable work area be provided to us during our
fieldwork.




Preparation of ITR and GFFS

The preparation of the income tax return (ITR) and other tax returns and the general form for financial
statements (GFFS) of the Group and the information contained therein are the responsibility of management.
The GFFS is required to be submitted by the Group to the SEC in electronic form.

Our audit does not involve detailed examination of the Group's transactions nor does it involve detailed review
of the Group’s tax liabilities. As such, our audit procedures may not uncover all possible tax liabilities that the
Group may be exposed to.

However, if you wish us to conduct a more detailed review of the Group’s compliance with Philippine tax rules
and regulations, we will be glad to submit a separate proposal for this purpose.

Required Assistance from the Group
We emphasize that our ability to complete our work on a timely basis is dependent on the following
assumptions:

e«  That the books of accounts (such as general ledgers and subsidiary ledgers, and other important
accounting records) are up-to-date and that all transactions have been recorded in the original
books of entries and have been posted to the general ledgers;

° That the trial balances are prepared based on completed transactions (no significant additional
adjusting entries are made after the period closing);

. That the subsidiary ledgers are available and contain sufficient detail and these agree with the
general ledger and trial balance;

° That the required schedules and analyses for various accounts in the general ledger are available
and will be provided to us at the time these are needed;

=  That the account reconciliations are available and updated and the account balances agree with the
general ledger and trial balance;

Thatthe underlying source documents, invoices, and receipts are complete, filed intact, and
available for our inspection; and,

. That the Group’s management and personnel will provide the required assistance in the resolution
of all issues and exceptions noted during the conduct of the audit.

Confidentiality and Non-disclosure

As a basic component of our practice, P&A will not disclose any confidential information obtained in the course
of our professional engagement. However, P&A may be required by a regulatory authority or body from any
relevant jurisdiction to provide information, working papers, documents, testimony, etc. The Group, hereby,
expressly allows P&A to cooperate fully and provide the requirements of such regulatory authority or body.
P&A will, of course, inform the Group about such requirements for the purpose of making management aware
of the actions being taken by such regulatory authority or body before providing the required information.




